KNOW YOUR
ASSET MANAGER

GLOBAL EQUITIES: WHY AB?
WHO WE ARE
AllianceBernstein is a leading
global investment management
firm that offers high-quality
research and diversified
investment services to
institutional investors,
individuals and private wealth
clients in major world markets.
We are one of the largest
investment management firms
in the world, with US$623
billion in assets under
management as of 31
December 2019.
Our global client base includes
some of the world’s leading
institutions as well as private
wealth clients and retail
investors. We maintain
research, portfolio management, wealth-management and
client service offices around the world, reflecting our global
capabilities and the needs of our clients. Partnering closely with
our clients, our research and portfolio management teams
collaborate across asset classes, regions, sectors, and
investment strategies to spark new thinking and deliver superior
outcomes to keep our clients “Ahead of Tomorrow.”
Singular Focus: We believe our exclusive focus on asset
management—without the potential distractions or conflicts
associated with investment banking, insurance writing,
commercial banking, or proprietary trading—helps us maintain
a highly effective investment organization with a culture that
exists solely to benefit our clients.
Defined by a Legacy of Research Excellence: We maintain
large and experienced teams of in-house fundamental and
quantitative analysts. We focus the full scope of our research
expertise and innovation on the global investing landscape with
the goal of making a difference for our clients.
Responsible Investor: As a global firm, we care deeply about
environmental, social and governance (ESG) issues and the
impact they can have on the world and our clients’ financial
interests. Our long-standing disciplined research process
includes ESG factors, and our fundamental analysts carefully
assess whether ESG factors could have a material impact on
our forecasts and investment decisions. We take a three-

pronged approach to active ownership—directly engaging with
issuers as part of our research/investment process, utilizing an
engagement framework to assist us in identifying companies
we should engage with on ESG issues, and selectively
engaging as part of our proxy voting process.
AB GLOBAL EQUITIES FUND
There’s an art to portfolio construction. Some fund managers
are like painters: they use a market index as a canvas on which
to express themselves, creating an original work (or portfolio)
according to how they underweight or overweight various
stocks or sectors.
The managers of the AB Global Equities Fund are more like
mosaic-makers: they start with a universe of individual stocks
(about 4,000) from which they carefully select the best, then
build the portfolio according to how well those stocks sit
together, rather than how they sit within an index.
We believe that this focus on details has two advantages.
First, by having absolute discretion over stock selection, and
not being dictated to by an index, the managers have more
scope to look for, and find, the stocks they want: those that
generate strong and sustainable returns on capital, and which
are attractively valued.

1

(Incidentally, while the
Fund’s managers don’t
model their strategy on
an index, they do use
the MSCI All Country
World Index as a
reference point. The
Fund’s outperformance
of the Index is partly
attributable to the fact
that 90% of its
exposures are normally
different from those of
the Index.)

Second, by creating a portfolio in which the stocks are chosen
for their intrinsic qualities rather than their weighting to an
index, the Fund’s managers can seek to identify and reduce
risks—such as those created by unintended factor overlaps
between stocks―which could undermine performance.
This approach to stock selection has resulted in strong returns
over time, while the ability to reduce risk at the portfolio level
has helped to make the returns consistent.

Even the best painters
run the risk that the
canvas and paints they
have chosen may not be
the right quality or right
combination for what
they’re trying to achieve. Mosaic-makers, on the other hand,
seek to have complete control of their materials from the
beginning of the creative process to the end.
That’s why the AB Global Equities Fund’s mosaic of
painstakingly selected individual stocks, combined in such a
way as to reduce the unintended risks normally associated with
index-based portfolios, builds into a big picture of strong,
consistent returns over time.

AllianceBernstein Investment Management Australia Limited (ABN 58 007 212 606, AFSL 230 683) (“ABIMAL”) is the responsible entity of the AllianceBernstein
Global Equities Fund (ARSN 099 296 607) (“Fund”) and is the issuer of units in the Fund. ABIMAL has appointed AllianceBernstein Australia Limited (ABN 53
095 022 718, AFSL 230 698) (“ABAL”) as the investment manager of the Fund. ABAL in turn has delegated the investment manager function to
AllianceBernstein L.P. The Fund’s Product Disclosure Statement (“PDS”) is available by contacting the client services team at AllianceBernstein Australia
Limited at (02) 9255 1299 or at www.alliancebernstein.com.au. Investors should consider the PDS in deciding whether to acquire, or continue to hold, units in
the Fund.
This information is for exclusive use of the wholesale person to whom it is provided and not to be relied upon by any other person.
Information, forecasts and opinions set out in this document are not personal advice and have not been prepared for any recipient’s specific investment
objectives, financial situation or particular needs. Neither this document nor the information contained in it are intended to take the place of professional advice.
Please note that past performance is not indicative of future performance and projections, although based on current information, may not be realised.
Information, forecasts and opinions can change without notice and neither ABIMAL or ABAL guarantees the accuracy of the information at any particular time.
Although care has been exercised in compiling the information contained in this report, neither ABIMAL or ABAL warrants that this document is free from errors,
inaccuracies or omissions.
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